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Message from the Chairperson 3

Mahuli Community Laghubitta Bitya Sanstha L.td. (MSLBSL) has been promoted by Mahuli
Community Development Center known as (MCDC) a Fingo. Microfinance service is separated from
NGO to be best service for the poor. Microfinance is one of mission for poverty reduction in developing
country like Nepal. The power of microfinance is now well recognized to improve the socio economic
condition of the poor family. It is known as the best tools to reduce poverty. Because the microfinance
seeks the poor inrural area and provides the service door to door what they need. They don’tneed huge
amount of capital they need small capital to do something by using their skill and capacity. Microfinance
does not give only financial service for the poor, it delivers various types of social servicese to the poor
and disadvantage family to aware them like financial education, health & sanitation uses toilet .It gives
deferent types of training for capacity building to up lift from begeining status in the society.

Therefore, microfinance is being popular for poor community and being changed because their
needs and necessity fulfill through the microfinance services. Microfinance plays unseen role in the
national economical condition. It helps to raise purchasing capacity to the large number of poor people
and demand being increase in the market.

In other hand, no of microfinance Institution is established and working in Nepal in same place,
same area and duplication is being high .It has created the risk in microfinance sectore to achieve the
national goal. Atthe presenttime, Nepal needs qualityful and sustainable microfinance services and not
need large market for achieving the goal. Therefore Mahuli Community Laghu Bitta Bitya Santha has
thought to change the strategy and set the revision to make qualityfule and sustainable service. But
political situation is critical due to Trai madhesh movement. It has direct effected to the operation of
microfinance service.

Therefore Nepal Rastriya Bank, Central Bank of Nepal has issued direction time to time to be
strong finalcial Institution and sutainable financial service. Eventhough itis difficult for initial phased of
Microfinancial institution to maintain CR, but it will be better in future. Most of them what are initial
phased MF institution has to face to solve the problems which created by new directive of D Class
Institution to maintain the paid up capital.

I would like to extend sincere thanks to all the concerned for their effortand contribution in microfinance.
I want to thank them all who want to come and helps in microfinance.
Thanks for all
Prabhu Narayan Chaudhary.
Chairperson
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Annexure 4. 29
Comparision of Unaudited and Audited Financial Statements
As at 31/03/2072
RS.in'000
As Per | As Per Variance
Unaudite | Audited
SN. Particulars d Financia Reason For Variance
Financial N In Amouny In %
Statamanl Stataina
1] Total Capital and Liabilities (1.1 to 1.7) 812,298] 811,961
1.1]Paid Up Capital 21,320 21,320 0 0%
1.2 Reserve and Surplus 49,116 51,270 -2,154 -4%| Due to Tax Calculation
1.3] Proposed Dividend 0 0 0] #DIV/0!
1.4] Debenture and Bond 0 0 0| #DIV/0!
1.5| Borrowing 319,680] 319,680 1] 0%
1.6] Deposits (a+b) 368,926] 368,926 0 0%
1.7]Income Tax Liability 11,957 9,414 2,543 21%]| Due to Tax Calculation
1.8] Other Liability 41,299 41,352 -52.16 0%] Due to Tax Calculation
2| Total Asstes(2.1 to 2.7) 812,298] 811,961 338 0%] Due to Tax Calculation
2.1] Cash and Bank Balance 1,817 1,817 1] 0%
2.2|NRB Balance 0 0 0| #DIV/0!
2.3]| Bank Balance 54,942 54,942 1] 0%
2.4]Money at Call and Short Notice 0 0 0] #DIV/0!
2.5]Investments * 0 0 0| #DIV/0!
2.6] Loan and advance 735,882] 735,882 0 0%
2.7| Fixed Assets 4,701 4,700 1 0%
2.8| Non Banking Assets 0 0 0] #DIV/0!
2.9]Other Assets 14,956 14,619 336 2%| Due to Tax Calculation
3| Profit and Loss Account
3.1} Interest Income 137,894] 137,894 0 0%
3 2| Interest Expenses 40,379 40,379 0 0%
A.Net Interest Income (3.1-3.2) 97,515 97,515 0 0%
3.3] Commission and Other Income 1,128 1,128 0 0%
3 4| Foreign Exchange Gain/Loss 0 0 0[ #DIV/0!
B.Total Operation Income(A.+3.3+3.4+3.5) 98,643 98,643 0 0%
3.5] Staff Expenses 42,337 42,337 0 0%
3.6] Other Operating Expanses 9,833 9,834 -1.336 0%| Due to Depreciation
C.Operating Profit Before Provision(B.-3.6-3.7) 46,473 46,472 1 0%] Due to Depreciation
3.7 Provision for possible Lossess 2,188 2,188 0 0%
D.Operating Profit(C-3.8) 44,285| 44,284 1 0%] Due to Depreciation
3.8 Non Operating Income /Expenses(Net) 0 0 0| #DIV/0!
3.9 Write Back Of Provision For Possible Loss 0 0 0[ #DIV/0!
E.Profit from Regular Acitivities(D+3.9+3.10) 44,285| 44,284 1 0%] Due to Depreciation
3.1} Extraordinary Income /Expenses (Net)
F.Profit before Bonus and Taxes(E+3.11) 44,285| 44,284 1 0%] Due to Depreciation
3.11]Provisoin for staff Bonus 4,429 4428 0 0%
3.12] Provision for Tax 11,957 9,802 2,155 18%]| Due to Tax Calculation
G.Net Profit /Loss(F.-3.12-3.13) 27,900 30,053 22,154 -8%| Due to Tax Calculation
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